MEDIA PRIMA BERHAD (532975-A)
 (Incorporated in Malaysia)

FINANCIAL RESULTS FOR THE PERIOD ENDED 31 AUGUST 2003

The Board of Directors of Media Prima Berhad (“MPB”) is pleased to announce the unaudited results of the Group for the period ended 31 August 2003.

This interim report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 August 2002.

CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	 CUMULATIVE QUARTER 

	
	NOTE
	 CURRENT 
	
	 PRECEDING 

	
	
	PERIOD
	
	 CORRESPONDING 

	
	
	12 MONTHS
	
	12 MONTHS

	
	
	ENDED
	
	ENDED

	
	
	 31.08.2003 
	
	 31.08.2002 

	
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	

	Revenue
	2
	               259,500 
	
	                                   -   

	
	
	
	
	

	Operating expenses
	3
	             (223,883)
	
	                                   (6)

	
	
	
	
	

	Other operating income
	4
	               176,985 
	
	

	
	
	 
	
	 

	Profit from operations
	
	               212,602 
	
	                                   (6)

	
	
	
	
	

	Finance costs
	
	                (37,965)
	
	                                   -   

	Share of associates
	
	                    1,391 
	
	                                   -   

	
	
	 
	
	 

	Profit/ (Loss) before tax
	
	               176,028 
	
	                                   (6)

	
	
	
	
	

	Taxation
	5
	                (13,463)
	
	                                   -   

	
	
	 
	
	 

	Profit/ (Loss) after tax
	
	               162,565 
	
	                                   (6)

	
	
	
	
	

	Minority interests
	
	                       142 
	
	                                   -   

	
	
	
	
	

	Net profit/(loss) for the period
	
	               162,707 
	
	                                   (6)

	
	
	
	
	

	
	
	
	
	

	
	
	 sen 
	
	 sen 

	Earnings per share
	
	
	
	

	    - Basic
	16
	                    30.09 
	
	                             (1.99)

	    - Diluted
	
	                    24.69 
	
	                                   -   


CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	
	 AS AT 
	
	 AS AT 

	
	
	NOTE
	 31.08.2003 
	
	 31.08.2002 

	
	
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	

	Non Current Assets
	
	
	
	

	
	Property, plant and equipment
	
	                     169,802 
	
	-

	
	Other investment
	
	                         2,683 
	
	-

	
	Associated company
	
	                     400,983 
	
	-

	
	Prepaid expenditure
	
	                         3,961 
	
	-

	
	Intangible assets
	
	                       13,831 
	
	-

	
	Trade receivables
	
	                         5,100 
	
	-

	
	
	2
	                     596,360 
	
	                                -   

	
	
	
	
	
	

	Current Assets
	
	
	
	

	
	Inventories
	
	                         2,109 
	
	                                -   

	
	Receivables, deposits and prepayments
	
	                     107,909 
	
	                                -   

	
	Amount Due From Associated Company
	
	                                6 
	
	                                -   

	
	Deposits, bank and cash balances
	
	                     131,972 
	
	                            297 

	
	
	2
	                     241,996 
	
	                            297 

	
	
	
	
	
	

	Less:
	
	
	
	

	Current Liabilities
	
	
	
	

	
	Trade and other payables
	
	                       99,651 
	
	                                 4 

	
	Amount due to an associated company
	
	                            560 
	
	                                -   

	
	Overdraft and short term borrowings
	10
	                         3,235 
	
	                                -   

	
	Taxation
	
	                       28,222 
	
	                                -   

	
	
	
	                     131,668 
	
	                                 4 

	
	
	
	
	
	

	Net Current Assets
	
	                     110,329 
	
	                            293 

	
	
	
	
	
	

	Less :
	
	
	
	

	Non Current Liabilities
	
	
	
	

	
	Borrowings:
	
	
	
	

	
	 - Bank
	
	                                -   
	
	                                -   

	
	 - Others
	10
	                     360,257 
	
	                                -   

	
	
	
	                     360,257 
	
	                                -   

	
	
	
	                     346,431 
	
	                            293 

	
	
	
	
	
	

	Capital and Reserves
	
	
	
	

	
	Share capital
	
	                     540,658 
	
	                            300 

	
	Reserves
	
	                   (196,810)
	
	                               (7)

	
	Shareholders' equity
	
	                     343,848 
	
	                            293 

	
	Minority interests
	
	                         2,584 
	
	                                -   

	
	
	
	                     346,431 
	
	                            293 


CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 AUGUST 2003

	
	
	Issued and fully paid
	
	
	
	
	
	
	
	

	
	
	ordinary shares of RM1 each
	
	 Non - distributable 
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	 Revaluation 
	
	
	
	

	
	Note
	 Number of 
	
	 Nominal 
	
	 Share 
	
	 and other 
	
	Accumulated 
	
	

	
	
	 shares 
	
	 value 
	
	 Premium 
	
	 reserves 
	
	profit/ losses  
	
	 Total 

	
	
	 '000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	
	
	
	
	
	
	
	

	Quarter ended 31 August 2003:
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 September 2002
	
	                  300 
	
	                300 
	
	                    -   
	
	                      -   
	
	            (7)
	
	               293 

	Movement in share capital and reserves due to:
	
	
	
	
	
	
	
	
	
	
	
	

	 - Acquisition of subsidiary
	6
	           263,375 
	
	        263,375 
	
	                    -   
	
	27,733 
	
	(426,442)
	
	     (135,334)

	 - Acquisition of associate
	6
	           199,683 
	
	        199,683 
	
	          19,968 
	
	                      -   
	
	               -   
	
	       219,651 

	 - Restricted issue
	6
	             77,300 
	
	          77,300 
	
	            7,730 
	
	                      -   
	
	          -   
	
	         85,030 

	 - Issuance of warrants
	
	-
	
	-
	
	-
	
	11,500
	
	-
	
	11,500

	Net profit during the period
	
	                      -   
	
	                    -   
	
	                    -   
	
	                      -   
	
	   162,707 
	
	       162,707 

	
	
	
	
	
	
	
	
	
	
	
	
	

	At 31 August 2003
	
	           540,658 
	
	        540,658 
	
	          27,698 
	
	            39,233 
	
	(263,742)
	
	       343,848 

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Quarter ended 31 August 2002:
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 September 2001
	
	                  300 
	
	                300 
	
	                    -   
	
	                      -   
	
	           (1)
	
	               299 

	Net loss during the period
	
	                      -   
	
	                    -   
	
	                    -   
	
	                      -   
	
	       (6)
	
	                 (6)

	
	
	
	
	
	
	
	
	
	
	
	
	

	At 31 August 2002
	
	                  300 
	
	                300 
	
	                    -   
	
	                      -   
	
	         (7)
	
	               293 

	
	
	
	
	
	
	
	
	
	
	
	
	


CONDENSED CASH FLOW STATEMENT

FOR THE PERIOD ENDED 31 AUGUST 2003

	
	
	
	12 MONTHS

	
	
	
	 ENDED 

	
	
	NOTE
	 31.08.2003 

	
	
	
	 RM'000 

	
	
	
	

	Cash flow from operating activities
	
	

	
	Cash flows generated from operations
	
	                55,246 

	
	Income tax paid
	
	              (10,112)

	
	
	
	 

	
	Net cash flow from operating activities
	
	                45,134 

	
	
	
	

	Cash flow from investing activities
	
	

	
	Purchase of property, plant & equipment
	
	              (12,401)

	
	Proceeds from disposal of property, plant and equipment
	
	                          4 

	
	Refund of deposit taken
	
	                      (88)

	
	Placement of Fixed deposits
	
	                (2,000)

	
	Disposal of Stock
	
	                      (53)

	
	
	
	

	
	Net cash flow from investing activities
	
	              (14,538)

	
	
	
	

	Cash flow from financing activities
	
	

	
	Drawdown of Fixed Assets
	
	                (1,000)

	
	Deposits with licensed bank - restricted cash
	
	                (2,705)

	
	Repayment of Bank Overdraft
	
	                    (697)

	
	Repayment of Hire Purchase
	
	                (4,016)

	
	Settlement of Scheme Creditors
	
	            (136,157)

	
	Proceeds from issuance of shares
	
	                85,030 

	
	Proceeds from Bonds and Warrants 
	
	                99,000 

	
	
	
	

	
	Net cash flow from financing activities
	
	                39,455 

	
	
	
	

	
	
	
	

	Net increase in cash & cash equivalents during the financial year
	
	                70,051 

	Cash & cash equivalents at beginning of period
	
	                55,981 

	Cash & cash equivalents at end of period
	15
	             126,032 

	
	
	
	


There are no comparative figures for the preceding financial period ended 31 August 2003 as this is the Group’s first year of implementation of MASB 26 “Interim Financial Reporting”.

NOTES TO THE FINANCIAL INFORMATION
1. BASIS OF PREPARATION

This interim report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s annual financial statements for the year ended 31 August 2002.

The accounting policies and methods of computation adopted in the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 August 2002. 

Pursuant to the completion of the Group-wide restructuring scheme on 8 August 2003, Sistem Televisyen Malaysia Berhad (“STMB”) is now a wholly owned subsidiary of MPB. For the financial period ended 31 August 2003, MPB has applied merger accounting in accordance with the requirements of MASB 21 “Business Combinations” for the acquisition of STMB. Accordingly, the results of MPB Group are presented as if the merger had been effected throughout the current and previous financial periods.

MPB has applied acquisition accounting in accordance with the requirements of MASB 21 “Business Combinations” for the acquisition of The New Straits Times Press Bhd (“NSTP”). The results of NSTP have been equity accounted from the date of acquisition.

2.
SEGMENTAL REPORTING 


The Group is organised on a worldwide basis based on four geographical locations:

· Malaysia

· Republic of Ghana

· British Virgin Island

· Hong Kong

Analysis by geographical location is as follows:

	
	
	
	 PROFIT 
	
	

	
	 REVENUE 
	
	 BEFORE TAX 
	
	

	
	 CUMULATIVE 
	
	 CUMULATIVE 
	
	 TOTAL ASSETS 

	
	PERIOD 
	
	 PERIOD 
	
	 EMPLOYED 

	
	 ENDED 
	
	 ENDED 
	
	 AS AT 

	
	 31.08.2003 
	
	 31.08.2003 
	
	 31.08.2003 

	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	

	Malaysia
	               250,483 
	
	178,013
	
	792,765

	Republic of Ghana
	                   9,017 
	
	       (1,985)
	
	     43,532 

	British Virgin Island
	                  - 
	
	             - 
	
	    2,056 

	Hong Kong
	                 - 
	
	               - 
	
	                3 

	
	               259,500 
	
	    176,028 
	
	       838,356 

	
	
	
	
	
	


	
	
	
	 LOSS 
	
	

	
	 REVENUE 
	
	 BEFORE TAX 
	
	

	
	 CUMULATIVE 
	
	 CUMULATIVE 
	
	 TOTAL ASSETS 

	
	PERIOD 
	
	PERIOD 
	
	 EMPLOYED 

	
	 ENDED 
	
	 ENDED 
	
	AS AT

	
	 31.08.2002 
	
	 31.08.2002 
	
	 31.08.2002 

	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	

	Malaysia
	               - 
	
	             (6)
	
	              297 

	Republic of Ghana
	             - 
	
	            - 
	
	                  - 

	British Virgin Island
	             - 
	
	        - 
	
	                 - 

	Hong Kong
	              - 
	
	         - 
	
	                  - 

	
	        - 
	
	         (6)
	
	             297 

	
	
	
	
	
	



The Group operates primarily within one industry, being electronic and print media.

The significant improvement in the current period’s Group’s revenue, profit before tax and total assets employed as at 31 August 2003, is due to the acquisition of STMB and NSTP.

3.
OPERATING EXPENSES


Included within operating expenses are depreciation charges of RM28.0 million.

4.
OTHER OPERATING INCOME

Included under other operating income are exceptional items, which include exceptional gain arising from the waiver of scheme debts and the write back of interest under STMB Group’s Debt Restructuring exercise amounting to RM262.2 million. However, the gain was partly off set by the non-recurring provisions prudently made for diminution in value of its properties, obsolete equipment and programme rights amounting to RM97.4 million.

5.
TAXATION

	
	
	
	 CUMULATIVE 

	
	
	
	  CURRENT  
	
	 PRECEDING 

	
	
	
	 PERIOD 
	
	 CORRESPONDING 

	
	
	
	 TO DATE 
	
	 PERIOD 

	
	
	
	 31.08.2003 
	
	 31.08.2002 

	
	
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	

	 In respect of the current period: 
	
	
	
	

	
	 Malaysian income tax 
	
	              13,463 
	
	                               - 

	
	
	
	 
	
	 

	
	
	
	              13,463 
	
	                               - 


6. ALLOTMENT AND ISSUANCE OF SHARES
MPB has applied merger accounting in accordance with the requirements of MASB 21 “Business Combinations” for the acquisition of STMB. Accordingly, the results of MPB Group are presented as if the merger had been effected throughout the current and previous financial periods.

MPB has also acquired 94,035,540 ordinary shares of RM1.00 each in NSTP representing 43.5% of its ordinary shares at the price of RM4.25 per share for a consideration of RM399.7 million satisfied by the issuance of 199,682,768 new ordinary shares in MPB at RM1.10 per share and 180,000,000 units of Irredeemable Convertible Unsecured Loan Stocks (“ICULS”) at a nominal value of RM180 million. The results of NSTP have been equity accounted.

MPB has applied acquisition accounting in accordance with the requirements of MASB 21 “Business Combinations” for the acquisition of NSTP.

During the current financial period, MPB made a restricted issue of 77,300,000 new ordinary shares in MPB at RM1.10 per share to MRCB for a consideration of RM85.0 million.

7. VARIANCE ON PROFIT FORECAST

The actual consolidated profit after taxation and minority interests for the financial period ended 31 August 2003 was RM162.7 million which is 33% lower compared to the forecast profit of RM216.6 million as contained in the Circular to Shareholders dated 21 January 2003. The variance is mainly due to the non-recurring provisions prudently made for diminution in value of its properties, obsolete equipment and programme rights.

8.
SALE OF UNQUOTED INVESTMENT AND/OR PROPERTIES


There is no sale of unquoted investment or properties included in the financial period under review.

9.
PURCHASES OR SALE OF QUOTED SECURITIES
(a)
During the period under review, the Group acquired 94.04 million shares in NSTP as part of the group-wide restructuring proposal. The acquisition represents 43.5% of NSTP’s ordinary shares at the price of RM4.25 per share for a consideration of RM399.7 million satisfied by the issuance of 199,682,768 new ordinary shares in MPB at RM1.10 per share and 180,000,000 units of ICULS at a nominal value of RM180 million

(b)  Investment in quoted securities are as follows:

	
	AS AT 

31.08.2003

RM’000
	
	AS AT 

31.08.2002

RM’000

	
	
	
	

	At cost
	5,498
	
	-

	At carrying value
	2,477
	
	-

	At market value
	2,488
	
	-


10.
GROUP BORROWINGS AND DEBT SECURITIES

The tenure of the Group’s borrowings classified as short and long term are as follows:

	
	
	 AS AT  
	
	 AS AT 

	
	
	 31.08.2003 
	
	 31.08.2002 

	
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	

	Short Term
	- unsecured
	       3,235 
	
	          - 

	
	
	
	
	

	Long Term
	- secured
	88,032
	
	       - 

	
	- unsecured
	272,225
	
	          - 

	
	
	
	
	

	
	
	  363,492 
	
	         - 



Included in the unsecured long term liability is ICULS which amount to RM180.0 million.

11.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There is no financial instrument with off balance sheet risk issued by the Group as at the date of this report.

12.
CHANGES IN MATERIAL LITIGATION

A total claim of RM160.0 million for defamation action was brought against STMB for words mentioned during the news programmes and RM30.4 million for other legal actions. However, the Directors of MPB have been advised that the claims against its wholly owned subsidiary, STMB, have no merit and are unlikely to succeed.

13.
CONTINGENT LIABILITIES 


There is no contingent liability to the Group as at the date of this report.

14.
DIVIDEND
The Directors do not recommend any dividend for the financial period under review.

15.
CASH AND CASH EQUIVALENTS

Details of cash and cash equivalents are as follows:

	
	
	 As at 

	
	
	 31.08.03 

	
	
	 RM'000 

	
	
	

	Cash and bank balances
	
	21,277 

	
	
	

	Deposits with licensed financial institutions: 
	
	

	  Deposits with licensed banks
	
	           16,709 

	  Deposits with licensed finance companies
	
	93,986 

	
	
	110,695 

	
	
	

	Deposits, cash and bank balances
	
	131,972 

	
	
	

	Less :
	
	

	Restricted deposits :
	
	

	  Deposits with licensed bank
	
	(924)

	  Deposits with licensed finance company
	
	(1,781)

	
	
	(2,705)

	
	
	           129,267 

	Less :
	
	

	Bank overdrafts
	
	(3,235)

	
	
	

	
	
	126,032 

	
	
	


16.
EARNINGS PER SHARE
The Group’s earnings per share is calculated as follows:

	
	 CUMULATIVE QUARTER 

	
	 CURRENT 
	
	 PRECEDING YEAR 

	
	 YEAR 
	
	 CORRESPONDING 

	
	 TO DATE 
	
	 PERIOD 

	
	 31.08.2003 
	
	 31.08.2002 

	
	 RM'000 
	
	 RM'000 

	
	
	
	

	Earnings after taxation & minority interest
	                 162,707 
	
	                         (6)

	Number of ordinary shares in issue
	                 540,658 
	
	                       300 

	Earnings per share (Basic) - sen
	30.09 
	
	(1.99)

	
	
	
	

	Adjusted earnings after taxation & minority interest
	163,141
	
	(6)

	Adjusted number of ordinary shares
	660,658
	
	300

	Earnings per share (diluted) – sen
	24.69
	
	(1.99)



The diluted earnings per share has been calculated after taking into account the dilutive effect of the ICULS.

17.
CAPITAL COMMITMENTS
Capital commitments not provided for in the financial statements as at 31 August 2003 are as follows:

	
	 RM'000 

	Approved but not contracted
	

	  -Property, plant & equipment
	7,802


MANAGEMENT COMMENTARY

REVIEW OF PERFORMANCE

Pursuant to the completion of the debt settlement to its scheme creditors on 8 August 2003, STMB Group is now a wholly owned subsidiary of Media Prima Berhad (MPB).

MPB’s results and revenue activities are mainly driven by STMB Group’s performance in the quarter under review.

For the 12 month period ended 31 August 2003, STMB Group’s revenue increased by 6% from RM244.4 million to RM259.5 million. During the period under review, STMB Group continued to further consolidate its leadership position in the industry by garnering 52% of television advertising expenditure (ADEX) and 46% share of viewership compared to the previous corresponding period of 48% and 40% respectively (Source: AC Nielsen). This improvement is mainly attributed to the Station’s continued investment in high quality content coupled with aggressive advertising and promotional campaigns.

MPB registered a profit before tax of RM176.0 million for the 12 month period ended 31 August 2003. This was due to improved operational results at STMB Group arising from growth in revenue and lower overhead costs arising from cost control measures adopted. Further, STMB Group enjoyed exceptional gain arising from the debt waiver of the Scheme debts pursuant to the completion of STMB Group’s debt restructuring scheme.
CURRENT YEAR PROSPECT

The market environment is expected to improve given the expected improvement in advertising spending fuelled by stronger domestic growth. The Group is optimistic that it can maintain its industry leadership position and future earnings growth through continued investment in quality programming, branding and prudent financial management.

Further, with the completion of its debt restructuring exercise, the Group’s financial position will improve significantly in terms of lower gearing and financial charges.  Accordingly, the Board of Directors is confident that the Group will remain profitable moving forward.

MPB has changed its financial year reporting to that ending 31 December to streamline its reporting period to be consistent with the prevailing practice in the media industry.

STATUS OF CORPORATE PROPOSAL

STMB Group’s Debt Restructuring Exercise

STMB Group’s Debt Restructuring Scheme has been completed. The issuance and listing of Malaysian Resources Corporation Berhad (“MRCB”) shares to Scheme Creditors was completed on 10 July 2003, whilst the issuance of Redeemable Unsecured Loan Stock (“RULS”) and cash settlement to Scheme Creditors were completed on 28 July 2003 and 8 August 2003 respectively.  Pursuant to this, STMB Group is now a wholly owned subsidiary of MPB.

Acquisition of NSTP Group

MPB acquired 94,035,540 ordinary shares of RM1.00 each in NSTP representing 43.5% of its ordinary shares at the price of RM4.25 per share for a consideration of RM399.7 million satisfied by the issuance of 199,682,768 new ordinary shares in MPB at RM1.10 per share and 180,000,000 units of ICULS at a nominal value of RM180 million.  The acquisition was completed on 28 July 2003. NSTP Group now is a 43% associate company of MPB.

Listing of MPB

MPB will be listed on the Kuala Lumpur Stock Exchange by assuming the listing status of STMB.

BY ORDER OF THE BOARD

MOHD NOOR RAHIM YAHAYA

YUSLIZAL MONEK
COMPANY SECRETARIES

Petaling 

16 October 2003

1

